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People who bring transformative change have 
courage, know how to re-frame the problem and 
have a sense of urgency.
- Malcolm Gladwell
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Recap: what is 
in the CPTPP?

i. Market 
access

• Goods
• 90% of duties will be eliminated upon EIF; subsequently 

eliminate duties on 98% of total trade. For sensitive 
products, tariff elimination in stages (staging categories), up 
to 12 years. Example: almost all agricultural products will 
have tariffs eliminated in 3-7 years.

• Services
• Negative list approach to scheduling market access;
• Includes MRAs and Movement of Natural Persons (MNP)

• Investment
• includes important elements for a more liberalised and 

predictable regime for the regulation of foreign investment. 



Recap: what is in 
the CPTPP?

ii. Rules & 
disciplines

• Goods: 
• Rules of Origin facilitate market integration (GVCs, integrated 

sourcing, cummulation allowed)
• Customs facilitation: self certification, advanced rulings; faster 

clearance for express shipments 

• Services: 
• Enhanced level of transparency and predictability for service 

exporters

• Investment:
• Rights for repatriation of funds and capital transfers
• Fair compensation in case of expropriation
• ISDS: contains improvements



Recap: what is in 
the CPTPP?

ii. Rules & 
disciplines

• Other disciplines:
• SOEs: promote a level playing field between SOEs and 

their private competitors; preserves the government’s 
ability to support domestic SOEs that provide public 
services

• Environment: promotes the effective enforcement of 
domestic environmental laws and lays the foundation for 
CPTPP Parties to work together to address a range of 
trade-related environmental challenges

• Labour: promotes compliance with internationally-
recognised labour rights, enhanced cooperation and 
consultation on labour issues, and effective enforcement 
of labour laws.



Recap: what is 
in the CPTPP?

ii. Rules & 
disciplines

• Other disciplines:
• IPR: common set of rules on IP protection and enforcement, to 

encourage investment in new ideas, support creative and 
innovative industries, address and prevent piracy and 
counterfeiting, and promote the dissemination of information, 
knowledge and technology.

• anti-corruption measures: commitment to combatting 
corruption and bribery in the region.

• digital trade: landmark agreement, setting rules promoting 
business participation in the region's digital economy; includes 
rules supporting the flow of data, protecting privacy and 
consumer rights and combating 'spam’.

• Government Procurement: sets standards for government 
purchases of goods and/or services. CPTPP Parties are required 
to adopt fair and transparent procurement rules.



Recap: what is 
in the CPTPP?

iii. Support for 
SMEs

• emphasis on promoting the continued growth and 
development of SMEs including having in place 
programmes to:
• assist SMEs to take advantage of the CPTPP;

• exchange experiences on best practices to support SME 
exporters;

• capacity building opportunities for SME; and

• facilitate the development of programs to assist SMEs to 
participate in, and contribute to, global value chains.



Status of 
implementation

• In force since late 2018 for 7 countries 
• Australia, Canada, Japan, Mexico, New Zealand, Singapore, 

and Vietnam 
• Tariff cuts now already on “Year 3” with “Year 4” starting on 

Jan 1, 2021 (Except for Japan, which starts new “year” on 
April 1,2021) 

• Includes two members in ASEAN: Singapore and 
Vietnam 

• Brunei and Malaysia still have not ratified
• Once agree, in force in 60 days

• Economic benefits already flowing to Vietnam 
(especially) from CPTPP membership 

• Others interested: UK, Thailand, Korea, China?



What 
we’ve done 
so far…

• Extensive engagement

• Studies :
• PwC Study on Potential Economic Impact of TPPA on the 

Malaysian Economy and Selected Key Economic Sectors
• ISIS National Interest Analysis Of Malaysia’s Participation In The 

Trans-pacific Partnership

• Safeguards
• side letters covering e-Payment services, PETRONAS,  automotive 

sector, biodiversity and traditional knowledge.
• Suspensions: 20 Provisions. 

• These include from chapters on trade facilitation, investment, services, 
public procurement, intellectual property rights (IPR), environment.

• Agreement of all CPTPP members needed for these provisions to apply in 
the future as part of CPTPP.



What do 
we stand 
to lose?

• Perception of competitiveness:
• Governance, transparency and predictability are key to 

national competitiveness. It follows that members of the 
CPTPP who have committed to rules and disciplines will be 
more attractive than those not in the CPTPP.

• Perception of Rule of law

• Integral part of the global or regional supply and value 
chains



What do we 
need to do? 

•Move ahead with the laws/ regulations that 
need to be amended
• We have amended 5 laws, 12 more to go 

• Focus on structural reform. Build on what we’ve 
obtained from the negotiations

• Build capacity – ASEAN and APEC’s capacity 
building and technical assistance programmes



Let’s do this!

• What do we want for ourselves? What is the legacy we want to 
leave?

• Where do we see ourselves 5, 10, years from now?

• CPTPP and RCEP are building blocks to the FTA for the Asia Pacific 
(FTAAP)

• This plurilateral agreement sets the standard for 
international trade rules going forward. And as Malaysia 
is an open economy, she should be at the table 
negotiating, writing and reviewing the rules. That is far 
better than to be outside, looking in, and eventually be 
subjected to the rules. 



In any moment of decision, the best thing you can 
do is the right thing. 
The worst thing you can do is nothing.

-Theodore Roosevelt


